Price Waterhouse & Co Chartered Accountants LLP

Independent Auditor’s Report
To the Members of Cummins Sales and Service Private Limited
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Cummins Sales and Service Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2024, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting prineiples generally accepted in India,
of the state of affairs of the Company as at March 31, 2024, and total comprehensive income (comprising of
profit and other comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Auditor's Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact,

We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial statements.

5.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

- As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional

scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 18
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements

10.As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

11. As required by Section 143(3) of the Act, we report that:

(a)

(b)

(©)

(d)

(e)

®

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except that the backup of books of accounts and other
books and papers maintained in electronic mode has not been maintained on daily basis on servers
physically located in India during the year and the matters stated in paragraph 11(h)(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

The Balance Sheet, the Statement of Profit and Loss: (including other comprehensive income), the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31,2024, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31,2024, from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is made

to our remarks in paragraph 11(b) above on reporting under Section 143(3)(b) and paragraph 11(h)(vi)
below on reporting under Rule 11(g) of the Rules.

Q%
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(g) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure

A%,

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1.

ii.

iii.

iv.

The Company does not have any pending litigations which would impact its financial position.

The Company was not required to recognise a provision as at March 31, 2024 under the applicable
law or accounting standards, as it does not have any material foreseeable losses on long-term
contract. The Company did not have any derivative contracts as at March 31, 2024.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2024.

(a) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 41 to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any other persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 41 to the financial statements, no funds have been received by the Company from any
persons or entilies, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

The Company has not declared or paid any dividend during the year.

Based on our examination, which included test checks, the Company has used accounting software
for maintaining its boaks of account which has a feature of recording audit trail (edit log) facility.
However, the audit trail feature did not operate throughout the year. Accordingly, the question of our
commenting on whether the audit trail was tampered with, does not arise.
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12. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

___f\
Qa0
N
Pravin Rajani

Partner
Membership Number: 127460

UDIN: 24127460BKHGYS6102
Place: Kolkata
Date: May 20, 2024
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. Wehave audited the internal financial controls with reference to financial statements of Cummins Sales
and Service Private Limited (“the Company”) as of March 31, 2024, in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Com pany considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Aet.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing deemed to be prescribed under Section 143(10) of the Act to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial contrals with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. Inouropinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2024, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by ICAI.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

oSt

Pravin Rajani
Partner
Membership Number: 127460

UDIN: 24127460BKHGYS6102
Place: Kolkata
Date: May 20, 2024
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In terms of the information and explanations sought by us and furnished by the Company, and the
books of account and records examined by us during the course of our audit, and to the best of our
knowledge and belief, we report that:

i

ii.

i,

iv.

(a)

(b)

()

(d

(e)

(a)

(b)

(A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

The Property, Plant and Equipment of the Company have been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification. In our opinion, the frequency of verification is reasonable.

The Company does not own any immovable properties (Refer Note 3 to the financial statements).
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the Company.

The Company has chosen cost model for its Property, Plant and Equipment (including Right of
Use assets) and intangible assets. Consequently, the question of our commenting on whether the
revaluation is based on the valuation by a Registered Valuer, or specifying the amount of change,
if the change is 10% or more in the aggregate of the net carrying value of each class of Property,
Plant and Equipment (including Right of Use assets) or intangible assets does not arise.

Based on the information and explanations furnished to us, no proceedings have been initiated
or are pending against the Company for holding benami property under the Prohibition of
Benami Property Transactions Act, 1988 (as amended in 2016) formerly the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and Rules made therefore, the question of our commenting
on whether the Company has appropriately disclosed the details in the financial statements does
not arise.

The physical verification of inventory has been conducted at reasonable intervals by the
Management during the year and, in our opinion, the coverage and procedure of such verification
by Management is appropriate. The discrepancies noticed on physical verification of inventory as
compared to book records were not 10% or more in aggregate for each class of inventory.

During the year, the Company has been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate, from banks on the basis of security of current assets. The Company has
filed quarterly returns or statements with such banks, and the discrepancies noted in such
quarterly return or statements with the unaudited books of account were not material. Also,
refer Note 40 to the financial statements.

The Company has not made any investments, granted secured/ unsecured loans/advances in
nature of loans, or stood guarantee, or provided security to any parties. Therefore, the reporting
under clause 3(iii), (iii)(a), (iii)(b),(iii)(c), (iii)(d), (iii)(e) and (iii)(f) of the Order are not
applicable to the Company.

The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186. Therefore, the reporting under clause
3(iv) of the Order are not applicable to the Company.
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vii. (a)

(b)

viii.

ix. (a)

(b)

(0

(d)

(e)

®

The Company has not accepted any deposits or amounts which are deemed to be deposits referred
in Sections 73,74,75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company. Accordingly,
reporting under clause 3(vi) of the Order is not applicable to the Company.

In our opinion, the Company is regular in depositing the undisputed statutory dues, including
goods and services tax, provident fund, employees’ state insurance, income tax, sales tax, service
tax, duty of customs, duty of excise, value added tax, cess, and other material statutory dues, as
applicable, with the appropriate authorities.

There are no statutory dues referred to in sub-clause (a) which have not been deposited on
account of any dispute.

There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961.

Borrowings were repayable on demand and terms and conditions for payment of interest
thereon have been stipulated. According to the information and explanations given to us, such
loans were not demanded for repayment during the year, however fully repaid by the company
as at the year end. Consequently, the question of our commenting under clause 3(ix)(a) of the
Order does not arise in case of loans. Further, the Company has not defaulted in the payment of
interest to any lender during the year.

On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.

The Company has not obtained any term loans. Accordingly, reporting under clause 3(ix)(c) of
the Order is not applicable to the company.

According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no
funds raised on short-term basis have been utilised for long-term purposes by the Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures, or associate companies
during the year. Accordingly, the reporting under Clause 3(ix)(e) of the Order are not applicable
to the Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year, Accordingly, the reporting under Clause 3(ix)(f) of the Order are not applicable
to the Company.,
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x. (a)

(b)

xi. (a)

(b)

©

xii.

xiii.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partially or optionally convertible debentures during the year. Accordingly, the reporting under
clause 3(x)(b) of the Order is not applicable to the Company:

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come across
any instance of material fraud by the Company or on the Company, noticed or reported during
the year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices In India, a report under Section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 was not required to be filed with the Central Government. Accordingly, the reporting under
clause 3(xi)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, the Company has received
whistle-blower complaints during the year, which have been considered by us for any bearing on
our audit and reporting under this clause.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard 24 “Related Party
Disclosures” specified under Section 133 of the Act. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act accordingly, to this extent, the
reporting under clause 3(xiii) of the Order is not applicable to the Company.

xiv.(a) In our opinion, the Company has an internal audit system commensurate with the size and nature

(b)

of its business.
The reports of the Internal Auditor for the period under audit have been considered by us.
In our opinion, the Company has not entered into any non-cash transactions with its directors or

persons connected with him. Accordingly, the reporting on compliance with the provisions of
Section 192 of the Act under clause 3(xv) of the Order is not applicable to the Company.
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xvi.(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

(b) The Company has not conducted non-banking financial / housing finance activities during the
year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not
applicable to the Company.

(d) Based on the information and explanations provided by the management of the Company, the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) does not
have any CICs, which are part of the Group. We have not, however, separately evaluated whether
the information provided by the management is accurate and complete. Accordingly, the
reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

xvii.  The Company has not incurred any cash losses in the financial year or in the immediately
preceding financial year.

xviii. There has been no resignation of the statutory auditors during the year and accordingly the
reporting under clause 3(xviii) of the Order is not applicable.

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report that the Com pany
is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date will get
discharged by the Company as and when they fall due.

xx.  As at balance sheet date, the Company does not have any amount remaining unspent under
Section 135(5) of the Act. Accordingly, reporting under clause 3(xx) of the Order is not applicable.
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xxi  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included
in this report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

\d
’QJ@’:L :
Pravin Rajani

Partner
Membership Number: 127460

UDIN: 24127460BKHGYS6102
Place: Kolkata
Date: May 20, 2024



Cuinmins Sales & Service Private Limited
Balance sheet as at March 31, 2024

¥ Loes
Purticulars Note No. As at Asat
March 31, 2024 March 31, 2023
|
| ASSETS
Non-current assets
Property, plant and equipment 3(a) 133 88 73.31
Right-of-use assets 3(c) 600 23 30529
Other intangible assets 3() - 206
Financial assets
Other non-current financial assets 56.81 49.84
Deferred tax assets (net) 5 247 40 216,76
Total non-current assets 1,038.22 647.26
Current assets
Inventories 6 2,947.74 2,726.81
Financial assets
(a) Trade receivables 7 3,161.75 1,922 19
(b) Cash and cash equivalents 8 81178 542 46
(c) Other Financial assets 9 8905 64 62
Contract Assets 10 70.71 -
Income tax asset (net) 11 119 .
Other current assets 12 780 23 228 12
Total current assets 7.862.45 __5.48a.20
Total assets 8.000.77 6.121.46
EQUITY AND LIABILITIES
Equity
Equity share capital 13 1,200 00 1,200.00
Other equity 14 2,34179 1,302 52
Total equity 2.541.79 2.502.52
Liabilities
Non-current liabilities
Financial liabilities
(a) Lease liability 36 54877 27566
Provisions 15 30259 34781
Total non-current liabilities 851.26 622.47
Current liabilities
Financial liabilities
( a) Lease liability 36 99.76 72 96
(b) Trade payables
(i) Total outstanding dues of micro enterprises and small enterprises 16 89 50 89.45
(ii) Total outstanding dues other than b(i) above 16 2,937.53 1,746 21
(c) Other financial liabilities 17 32119 247.73
Provisions 15 60 65 2855
Current tax liabilities (net) 19 = 2406
Other current liabilities 18 998,99 796.51
Total current liabilities 4.507.62 3.005.47
Total liabilities 5,258.08 3,628.04
Total equity arid linbilities BG00.77 6,131.46
The accompanying notes are an intergral part of these financial statements
As per our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors of
Firm Registration Number: 304026E/E-300009 Cummming Sales & S¢ b Limited
-
Qo O
i
Pravin Rajani M Madankumar K. Patil
Partner (Director) (Director)
Membership Number: 127460 DIN No : 08991966 DIN No: 05149115
Place: Kolkata Place: Pune Place: Pune

Date: May 20, 2024

Himanshi Dhyani
(Company secretary)
PAN: BGGPBgo51D
Place: Noida

Date: May 20, 2024

Date: May 20, 2024

iravdaln
(CFO)

PAN : AGNPJ19o5A
Place: Noida

Date: May 20, 2024




Cummins Sales & Service Private Limited

Statement of Profit and Loss (including other comprehensive income) for the year ended March 31, 2024

(Nominal value per share ¥ 10)

T Lacs
Particulars Note No. Year Ended Year Ended
March 31, 2024 March 31, 2023

Revenue from operations 20 19,902.49 14,551.06
Other income 21 22.61 22,12
Total income 19.025.10 14,573.18
Expenses
Purchases of traded goods and services 22 15,064.71 11,639.87
Changes in inventories of traded goods 23 (220.92) (1,241.49)
Employee benefit expenses 24 2,207.05 1,005.28
Finance costs 25 62.60 44.97
Depreciation and amortisation expense 3 151.82 159.05
Other expenses 26 1,330.70 1,371.59
Total expenses 18,595.96 12,879.27
Profit before tax 1,329.14 693.91
Income tax expense
Current tax 5 369.96 202.18
Deferred tax 5 (45.27) (23.75)
Tax for earlier years 8.69 20.33
Total tax expense 333.38 108.76
Profit for the year 995.76 495.15
Other comprehensive income
Items not to be reclassified to profit or loss in subsequent periods

Remeasurement of post-employment benefit obligations 58.14 22,89

Income tax relating to this item (14.63) (5.76)
Net other comprehensive income/(expense) not to be reclassified to 43.51 17.13
profit or loss in subsequent years
Other comprehensive income/(expense) for the year, net of tax 43.51 17.13
Total comprehensive income for the year, net of tax 1,020.27 512.28
Earnings per equity share
Basic and diluted earnings per share (¥ ) 27 8.30 413

The accompanying notes are an intergral part of these financial statements
As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E~300009

=
—
Pravin Rajani
Partner
Membership Number: 127460

Place: Kolkata
Date: May 20, 2024

For and on behalf of the Board of Directors of
Cummins Sales & Service Private Limited

ridul Jatin Bhatia
(Director)
DIN No : 08991966
Place: Pune

Bile: May 20, 2024

Jompany secretary)
PAN: BGGPBgo51D

Place: Noida
Date: May 20, 2024

Madankunar K. Padl
(Director)

DIN No: 05149115
Place: Pune

Date: May 20, 2024

o

uravJain
(CFO)
PAN : AGNPJ1905A
Place: Noida
Date: May 20, 2024



Cummins Sales & Service Private Limited
Cash flow statement for the year ended March 31, 2024

La FT.]
Year Ended Year ended
Particulars March 31, 2024 March 31, 2023
1 Cash generated from operating activities
Profit before tax 1,329.14 693.91
(a) Adjustments to reconcile profit before tax to net cash flows
Depreciation and amortisation expense 151.82 159.05
Finance cost 62.60 44.97
Loss/(gain) on disposal of property, plant and equipment/assets written-off (3.22) (0.99)
Bad debts written off = 11.23
Interest income (6.29) (14.09)
Provision for excess and obsolete inventory 32.63 12,75
Provision for doubtful debts (net) 26.50 47.74
264.04 260.66
(b) Working capital adjustments:
Trade receivables (1,266.02) (421.00)
Inventories (253.56) (1,254.25)
Current and non-current financial assets (34.12) 39.77
Contract assets (70.71) =
Other current and non-current assets (552.11) 42.68
Trade payables 1,191.37 1,118.17
Current and non-current financial liabilities 73.46 14.30
Other current and non-current liabilities 20248 319.25
Current and non-current provisions 45.01 51.92
(664.20) (89.17)
Total adjustments (a+b) (400.16) 171.49
Cash generated from operating activities 928.98 865.40
Tax paid (net of refunds and interest thereon) (403.01) (13.91)
Net cash generated from operating activities 525.07 851.49
2 Cash flow (used in)/ from investing activities
Purchase of property, plant and equipment 93.75) (33.53)
Proceeds from Sale of property, plant and equipment 3.31 142
Interest received 1.87 14.09
Net cash flow (used in)/ from investing activities (88.57) (18.02)
3 Cash flow (used in)/ from financing activities
Proceeds from borrowings/repayment (net) = (136.92)
Payment of principal portion of lease liabilities (164.00) (146.54)
Finance Cost (3.18) (8.28)
Net cash flow (used in)/ from financing activities (167.18) (201.74)
Net change in cash and cash equivalents (1+2+3) 269.32 541.73
Cash and cash equivalents at the beginning of the year 542.46 0.73
Cash and cash equivalent at the year end 811.78 542.46
Components of cash and cash equivalents:
Cash on hand 0.23 0.32
Cheques on hand - 21.87
Bank balances in current account 811.55 520.27
Total cash and cash equivalents { Refer note 8) 811.78 542.46
The accompanying notes are an intergral part of these financial statements
As per our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors of
Firm Registration Number: 304026E/E-300009 Cummins Sales & Service Private Limited

-

o o
RS

Pravin Rajani Mrudul Jatin Bhatia
Partner (Director)

Membership Number: 127460 DIN No : 08991966

Place: Kolkata Place: Pune A

Date: May 20, 2024

Diate: May 20, 2024

g

Madankumar K. Patil
(Director)

DIN No: 05149115
Place: Pune

Date: May 20, 2024

-

v laln
¥y
PAN : AGNPJ19go5A

Place: Noida
Date: May 20, 2024



Cummins Sales & Service Private Limited
Statement of changes in equity for the year ended March 31,2024

A) Equity share capital

(1) Current reporting year

¥ Lacs

Balance at the beginning of
the current reporting year

Changes in Equity Share capital

due to prior year items

Restated balance at the
beginning of the
current reporting year

Changes in equity
share capital during
the current year

Balance at the beginning
of the current reporting
year

1,200.00

1,200.00

(2) Previous reporting year

Balance at the beginning of

Changes in Equity Share capital

Restated balance at the

Changes in equity

Balance at the beginning

The accompanying notes are an intergral part of these financial statements

As per our report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009

Pravin Rajani

Partner

Membership Number: 127460
Place: Kolkata

Date: May 20, 2024

For and on behalf of the Board of Directors of
Cummins Sales & Service Private Limited

Mrudul Jatin Bhatia
(Director)
DIN No : 08991966

Place: Pune
ater May 20,2024

Place: Noida
Date: May 20, 2024

Q

\\.f""

the current reporting year due to prior year items beginning of the share capital during | of the current reporting
current reporting year the current year year
1,200.00 - - 1,200.00
B) Other equity
Reserves and surplus
. Retained earnings
Particulars
Balance as at April 1, 2022 790.24
Profit for the year 495.15
Other comprehensive income 22.89
Income tax effect on above (5.76)
Balance as at March 31, 2023 1,302.52
Profit for the year 995.76
Other comprehensive income 58.14
Income tax effect on above (14.63)
Balance as at March 31, 2024 2,341.79

Madankumar K. Patil
(Director)

DIN No: 05149115
Place: Pune

Date: May 20, 2024

-

aurav Jain
(CFO)
PAN : AGNPJ1905A
Place: Noida
Date: May 20, 2024




Cummins Sales & Service Private Limited
Material accounting policies and notes to financial statements for the Year ended March 31,2024

1

a)

b)

c)

d)

i)

Material Accounting Policies Information

Corporate information

Cummins Sales & Service Private Limited (formerly known as Cummins Svam Sales & Service Private Limited)
was incorporated in India on 17 January 2012 under the provisions of the Companies Act, 1956. The Company was
formed as joint venture between Cummins India Limited (‘Cummins India’) and SVAM Power Plants Private
Limited (‘SVAM Power’). The Company has become 100% subsidiary to Cummins India Limited with effect from
October 1, 2015 as per approval of Board of Directors. The Company is engaged in trading of diesel engine
components, oil and lubricants, batteries, DG sets and engines. The Company also provides repair and maintenance
services to diesel engines and gensets manufactured by Cammins India Limited.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (IND
AS) notified under Section 133 of the Companies Act, 2013 (the 'Act’) [Companies (Indian Accounting Standards)
Rules, 2015] and other relevant provisions of the Act.

The financial statements are prepared on a historical cost basis, except for certain financial assets and financial
liabilities and defined benefit plans which have been measured at fair value.

All assets and liabilities have been classified as current and non-current as per the Company's normal operating
cycle and other criteria set out in the Revised Schedule III to the Companies Act, 2013. Based on the nature of
products and services and the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current and non-
current classification of assets and labilities. Deferred tax assets and liabilities are classified as non-current assets
and liabilities.

Use of estimates

The preparation of financial statements in conformity with IND AS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent liabilities as at
the date of the financial statements and the results of operations during the reporting period. Although these
estimates are based upon management’s knowledge of current events and actions, actual results could differ from
those estimates and revisions, if any, are recognised in the period in which the results are known.

Property plant and equipment, depreciation and amortisation

Property plant and equipment are stated at cost of acquisition or construction, net of accumulated depreciation and
impairment loss (if any). All significant costs relating to the acquisition and installation of property plant and
equipment are capitalised. Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to the statement of profit and loss during the financial
period in which they are incurred.

Depreciation and amortisation is provided using the straight-line method based on the useful life of assets as
specified in Schedule II of the Companies Act, 2013 except for leasehold improvement which is amortised over the
period of lease or useful life of the asset, whichever is lower.

Assct Useful life
Flant and machinery 15 years
Furniture and fittings 10 years
'lools 3 years

IT hardware & software 3/6 years
Office equipment 5 years
Vehicles ____ 4/8years

i ;ﬁgdﬁd 1sted if appropriate, at the end of each reporting
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Cummins Sales & Service Private Limited
Material accounting policies and notes to financial statements for the Year ended March 31,2024

e)

Intangible assets are recorded at the consideration paid for acquisition. Intangible assets are amortised over 3 to 6
years

Softwares are amortised over a period of useful lives from the date of purchase/date of completion of development
and put to use, being the estimated useful life as per the management estimate or license term whichever is less.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment and intangible assets recognised as at 1st April 2015 measured as per the previous GAAP and use that
carrying value as the deemed cost.

Inventories

Inventories are stated at lower of cost and net realisable value after providing for obsolescence. The material costs are
determined on weighted average basis and the valuation of finished goods represents the combined cost of material,
labour and all manufacturing overheads. Net realisable value is estimated selling price in the ordinary course of
business, less the estimated cost of completion and the estimated cost necessary to make the sale. Material in transit is
valued at cost incurred till date.

Revenue recognition
Revenue from sale of products

Revenue from contracts with customers for sale of products is recognised, generally at a point in time, when control of
the goods is transferred to the customer at an amount that reflects the transaction price which is the consideration
that the Company expects to be entitled in exchange for those goods, excluding taxes or duties collected on behalf of
the government e.g. goods and service tax (GST). The Company has generally concluded that it is the principal in its
revenue arrangements.

Sale of services

The Company provides various services like repairs and maintenance services, Annual maintenance contracts and
installation services. The Company recognizes revenue from installation services and repair and maintenance services
at a point in time, after completion of the activity. Revenue from Annual maintenance contracts is recognised over a
period of time i.e based on the proportionate completion method. Completion is determined as a proportion of time
elapsed under the contract till date to the total contract period.

Contract Assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays the consideration or
before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade Receivables

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e. only the passage
of time is required before payment of the consideration is due).




Cummins Sales & Service Private Limited
Material accounting policies and notes to financial statements for the Year ended March 31,2024

8)

h)

A)
i)

ii)

B)

Lease charges under operating leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at the inception date. The arrangement is assessed for whether fulfilment of the arrangement is dependent on the
use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

As a lessee: Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Lease charges under operating leases are recognised as an expense on straight-line
basis over the lease term unless the payments are structured to increase in line with general inflation to compensate
for lessors expected inflationary cost increase.

Employee Benefits

Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19- ‘Employee
Benefits’.

Post-employment benefits

Defined contribution plans:

The Company has no legal or constructive obligations to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods. The
Company has defined contribution plans for post employment benefits in the form of provident fund for employees
which is administered by Regional Provident Fund Commissioner. The contributions are accounted for as employee
benefit expense when they are due. Prepaid contribution is recognised as an asset to the extent cash refund or
reduction in future contribution is available.

Defined benefit plans

Unfunded Plan: The Company has defined benefit plans for Post-employment benefits in the form of Gratuity for all
employees.

Liability for above defined benefit plans is provided on the basis of valuation, as at the balance sheet date, carried
out by independent actuary. The actuarial method used for measuring the liability is the Projected Unit Credit
method.

Other long-term employee benefit (Unfunded)

Liability for Compensated Absences is provided on the basis of valuation, as at the Balance Sheet date, carried out by
independent actuary, The Actuarial valuation method used for measuring the liability is the Projected Unit Credit
method. Under this method, projected acerued benefit is calculated at the beginning of the year and again at the end
of the year for each benefit that will accrue for active members of the Plan. The "projected accrued benefit " is based
on the Plan’s accrual formula and upon service as of the beginning or end of the year, but using a member's final
compensation, projected to the age at which the employee is assumed to leave active service. The Plan liability is the
actuarial present value of the " projected accrued benefits " as of the end of the year for active members.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-measurements
are not reclassified to profit or loss in subsequent periods.

The present value of defined benefit obligation denominated in INR is determined by discounting the estimated
future cash flows by reference to the market yeild at the end of the reporting period on the government bonds that
has terms approximately the terms of the related-ebligation
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Cummins Sales & Service Private Limited
Material accounting policies and notes to financial statements for the Year ended March 31,2024

i)

)

k)

D

Income-tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the Statement of Profit and
Loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In
this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the taxation
laws prevailing and applicable for the relevant assessment year. Management periodically evaluates positions taken
in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income taxes are recognised for the future tax consequences attributable to temporary differences between
the financial statement carrying amounts of existing assets and liabilities and their tax bases in the financial
statements. The effect on deferred tax assets and liabilities of a change in the tax rates is recognised using the tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax assets are
recognised only to the extent that it is probable that future taxable profit will be available against which the
temporary differences can be utilized. Deferred tax assets and deferred tax liabilities are offset, if a legally
enforceable right exists to set-off current tax assets against current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to the same taxable entity and the same taxation authority.

Provisions and contingent liabilities

A provision is recognised when there is a present legal or constructive obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, and in respect of which a reliable
estimate can be made. These are reviewed at each balance sheet date and adjusted to reflect the current best
estimates. A disclosure for a contingent liability is made where there is a possible obligation arising out of past event,
the existence of which will be confirmed only by the occurrence or non occurrence of one or more uncertain future
events not wholly within the control of the Company or a present obligation arising out of past event where it is
either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot
be made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Impairment of non-financial assets

The Company tests for impairments at the close of the accounting period if and only if there are indications that
suggest a possible reduction in the recoverable value of an asset. If the recoverable value of an Asset, i.e. the net
realisable value or the economic value in use of a cash generating unit, is lower than the carrying amount of the
asset the difference is provided for as impairment. However, if subsequently the position reverses and the
recoverable amount becomes higher than the then carrying value the provision to the extent of the then difference is
reversed, but not higher than the amount provided for.

Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash in hand and at bank, demand
deposits with banks, other short-term highly liquid investments with original maturities of three months or less.
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Cummins Sales & Service Private Limited
Material accounting policies and notes to financial statements for the Year ended March 31,2024

m)

A)

i)

ii)

iii)

iv)

B)

ii)

Financial instruments

Financial assets

Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction costs that are attributable to the acquisition
of the financial asset is also adjusted.

Subsequent measurement

Financial assets carried at amortised cost (AC)

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding,.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or
loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses (ECL) associated with its assets
measured at amortised cost and assets measured at fair value through other comprehensive income. The
impairment methodology applied depends on whether there has been a si gnificant increase in credit risk. Note 34
details how the Company determines whether there has been a significant increase in credit risk.

Derecognition of financial assets

A financial asset is derecognised when:

- The Company has transferred the right to receive cash flows from the financial assets; or

- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual obligation
to pay the cash flows to one or more receipients.

Where the entity has transferred the asset, the Company evaluated whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity
has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not
derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of the
ownership of the financial asset, the financial asset is derecognised if the Company has not retained control of the
financial asset. Where the Company retains control of the financial assets, the asset is continued to be recognised to
the extent of continuing involvement in the financial asset.

Financial liabilities

Initial recognition and subsequent measurement
All financial liabilities are recognized initially at fair value and in case of loans and borrowings and payables, net of
directly attributable transaction cost.

Subsequent measurement
Financial liabilities are subsequently carried at amortised cost using the effective interest method. For trade and
other payables maturing within one year from the balance sheet date, the carrying am : wroximate fair value
due to the short maturity of these instrumentsT——==__
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Cummins Sales & Service Private Limited
Material accounting policies and notes to financial statements for the Year ended March 31,2024

C) Fair value of financial instruments

a)

b)

c)

d)

e)
i)

ii)

iif)

In determining the fair value of its financial instruments, the company uses a variety of methods and assumptions
that are based on market conditions and risks existing at each reporting date. The methods used to determine fair
value include discounted cash flow analysis, available quoted market prices. All methods of assessing fair value
result in general approximation of value, and such value may vary from actual realization on future date.

Other accounting policies
Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Board of Directors that makes strategic decisions.

Interest income

Interest income is recognised using current rate of interest. Interest income is included in the finance income in the
Statement of Profit and Loss. Interest income is recognised on a time proportion basis taking into account the
amount outstanding and the rate applicable.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. The weighted average
numbers of equity shares outstanding during the period are adjusted for events of bonus issue; bonus element in a
rights issue to existing shareholders; share split; and reverse share split.

For the purpose of calculating diluted earnings per share, net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of
all dilutive potential equity shares.

Borrowings cost

Interest cost on borrowings is recognised as finance expense in Statement of Profit and Loss.
Foreign currency transactions

Initial recognition
Transactions in foreign currency are recorded in the reporting currency by applying to the foreign currency amount
the exchange rate prevailing on the date of the transaction.

Subsequent recognition
Monetary items denominated in foreign currency as at the balance sheet date are converted at the exchange rate
prevailing on that date.

Exchange differences

Exchange differences arising on the settlement of monetary items or on reporting Company's monetary items at
rates different from those at which they were initially recorded during the year, or reported in previous financial
statements, are recognized as income or as expenses in the year in which they arise.
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Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

4.

Other non current financial assets (carried at amortised cost)

Security deposits*

* The security deposits are measured at amortised cost

Break up of security details

Security deposit considered good - Secured

Security deposit considered good - Unsecured

Security deposit which have significant inerease in credit risk
Security deposit - eredit impaired

Deferred tax

Deferred tax assets (net)

Deferred tax asset

Provision for doubtful debts
Provision for employee benefits
Depreciation and amortisation
Other

Lease liability

X Lacs
As at As at
March 31, 2024 March 31,2023
5681 4984
56.81 49.84
X Lacs
As at As at
March g1, 2004 March 31,8023
56.81 49.84
56.81 49.84
T Lacs
As at As at

March 31, 2024

March 31,2023

The Company offsets the tax assets and liabilities, if and only if, it has alegally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax

liabilities relate to income taxes levied by the same tax authority.

Reconciliation of deferred tax assets (net)

Particulars

Deferred tax assets on the account of

Provision for doubtful debts
Provision for employee benefits
Depreciation and amortisation
Other

Lease liability

Particulars

Deferred tax assets on the account of

Provision for doubtful debts
Provision for employee benefits
Depreciation and amortisation
Other

Lease liability

P y.
T Py

4y
S

-
o Mo

34.36 3246
9141 94.72
3008 33.48
77.60 5252
13.95 358

247.40 216.76

X Lacs

April 1, 2023 Recognised in other Recognised in 31-Mar-24
comprehensive income  profit and loss

3246 - 190 3436
94.72 (14.63) 1.32 9141
3348 . (3-40) 30.08
52.52 - 25.08 77 60
358 - 10.37 1395

Py LcTra] {'!.-1-0;] 527 247,40
X Lacs

April 1, 2022 Recognised in other Recognised in March 31, 2023
comprehensive income  profit and loss

20.45 - 12.01 32.46
8743 (5.76) 13.06 9472
3099 - 2.49 3348
48 43 = 4.09 5252
.48 = .90} 558
10878 (5.76) 24,78 216,76




Cummins Sales & Service Private Limited

Material accounting policies and other explanatory information for the year ended March 31,2024

5. Deferred tax (Contd.)

B The major components of income tax expenses for the years ended March 31,2023 and March 31,2024 are:

Statement of profit and loss:

Current income tax

Current income tax charge 369 96 20218

Tax expense pertaining to earlier years 869 2033

Deferred tax

Relating to originating and reversal of temporary differences (4527) (23 75)

Income tax expenses reported in the statement of profit and loss 333.36 198.76

Other comprehensive income:

Income tax related to items recognised in OCI during the year: (14.63) (5.76)

Netgainonr ts of defined benefit plans (14:,63) (5.76)

C  Reconciliation of tax exp and the ing profit multiplied by India’s domestic tax rate for March 31,2024 and March 31, 2023
X Lacs
As at As at
March 31, 2024 March 31,2022

Accounting profit before tax 1,32014 693.01

At India's statutory Income tax rate of 25 168% (March 31, 2023 : 25 168 %) 369.06 20218

Adjustment in respect of income tax related to earlier year 8.69 20.33

Others (4527) (2375)

Income tax expenses reported in the statement of profit and loss 333.38 198.76
6. Inventories X Lacs

Traded goods

Note:
i) Write- Down of Inventories to net realisable value amounted to Rs, 5,48 lacs
value of inventories of stock-in-trade” in the statement of profit and loss.

ii) Cumulative provision made for excess and obsolete inventories upto year March 31,2024, 282 48 lacs (upto March 31, 2023: ¥ 213.42 lacs).

iii) Inventory is pledged as security against limit sanctioned by HDFC bank(Refer note 40).

(This space has been intentionally left blank)

T Lacs

As at
March 31, 2024

Asat
March 31,2023

As at
March 31, 2024

As at
March 31,2023

2,947.74 2,726 81
2,047.74 2,726.81

(March 31,2023: Rs.(4.08)lacs). These were recognised as an expense/income during the year and included in "change in
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Materiul nce

7. Trade receivables A S e
1 A%
March 31, 2024 March
F'ade receivables cunsidered good - seevred . .
Trade reecivable consider good- Unsecured 302551 1.R99.57
‘Trade reevivable eredit impaired- Unsecured : 136.50 110 00
‘Mrade receivables from related parties considered good - unsceured (Refer note 31) 136.21 22 62
Less: Loss allowance (136 50) (110.00)
=3, il ECTENT]
Break up for security details
“Trade receivable consider good- Unsecured 3.161,.75 1.922.19
Trade receivable which are credit impaiied 136.50 110.00
3,298.25 2,032.19
Less: Lass allowance (136.50) (110 00)
Total 316175 1,922.19
R illation of proviston for doubtful debts T Lacs
As at Asat
March 31, 2024 Marech 31,2023
Opening provision 110.00 62.26
Add: Additions { Net) 26.50 58.97
Less: Write-offs® - 11.23
Closing provision 116.50 110.00
*Tatal bad debts wrillen-off during the year ended March 31, 2024 is Rs. Nil (2022-23: Rs. 11,23 Lakhs),
1. Current Yeor=Apeluyg fur scoouni for
Ountstanding for the following periods from duc dale of payment
Particulavs . 188 than 6 6 months-1 year 1-2years |2-3years| More than 3 vears Total
Unbilled Not Due months
(i) Undi Trade Receivables - idered good 1,100.91 1,551.73 286 69 100.29 5160 69.53 4,161,765
(ii) Undispuled Trade Reccivables - credit impaired . . - 18.14 31.96 29.46 49.16 128.72
(111) Dispuled Trade Keceivables - considered good s f a 3 - =
Fv) Disputed Trade Receivables - credit impaired " 3 . By . sl 78|
2, Previows Venr Agelng (or seeasint for
C for the Toll g periods (rom duc date of payment = ]
Particulary Leas than 6 6 ths-1 1 - 7
Unbilled Not Due mung‘]‘,’,: months-1 year 2 years 2-3 vears | More than g years Total
(1) Undisputed Trade Recer - conbi goud . 869.76 790.39 18038 81,45 019 v.02 1,922 19
(1) Undisputed Trade Reccivables - eredil impaired - . - 25.16 44.80 3150 10153
(1) Dispuled Trade Receivables - considered good . . - a
(1v} Disputed Trade Kecewvabies - eredit impaired - = 3.86: 4.62 B8.47

No trade recefvable or advances are due from directors or other officers of the Company cither severally or jointly with uny other person. Trade receivables are non interest bearing and are generally on
i

terms of 30 to 9o days.
Yor terms and conditions and transactions witli related parties refer note 31

The trade receivables are carried at nmontised cost.

(This space has been intentionally g blank)




Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

8. Cash and cash equivalents (carried at amortised cost)

10.

i1.

12,

Cash on hand
Cheque on hand
Balance with banks in current accounts

Other current financial assets

Security deposits
Interest accrued on security deposits

Break up for security details

Security deposit considered good - Secured

Security deposit considered good - Unsecured

Security deposit which have significant increase in credit risk

Security deposit - credit impaired
Less: Loss allowance

* The security deposits are measured at amortised cost.

Contract Assets

Contract assets relating to Comprehensive Annual Maintenance Contract

Less: Loss allowance
Total contract assets

Contract liabilities relating to Comprehensive Annual Maintenance Contract

Total contract liabilities

Refer note 35 for additional disclosures

Income tax asset (net)

Advance Income Tax (net of provision for taxation)

Other current assets

Unsecured, considered good

Balances with statutory/government authorities
Prepayments

Advance to suppliers

Other claims receivable

Other receivable

(This space has been intentionally left blank)

T Lacs
As at As at
March 31, 2024 March 31,2023
0.23 0.32
- 21.87
811.55 520.27
Sa1.78 J42:46
T Lacs
As at As at

March 31, 2024

March 31,2023

81.50 61.48
7-55 3-14
89.05 64.62
81.50 61.48
18.98 18.98

{18.98) (15.08)
81.50 61.48
X Lacs

As at
March 31, zoz2g

As at
March g1,2023

70.71

70.71

70.71

As at
March 21, 2024

As at
March 21.2022

1.19 -

110 -
T Lacs

As at As at
March 31, 2024 March 31 2023

368.69 22,17
75-42 85.67
91.68 28.06

116.13 “

128.31 92.22.

780.23 228.12




Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

13.

C.

€.

14.

15.

Share capital ¥ Lacs
As at As at
March g1, 2024 March 31,2024
Authorised
12,000,000 equity shares of X 10 each 1,200.00 1,200.00

Issued, subscribed and fully paid-up shares
12,000,000 equity shares of ¥ 10 each 1,200.00 1,200.00

1.200.00 1,200.00

Reconciliation of number of shares

Equity shares As at As at
March 31, 2024 March 31,2023
Nos. X Lacs Nos. ¥ Lacs
Balance as at the beginning of the year 1,20,00,000 1,200.00 1,20,00,000 1,200.00
Increase during the year - - - -
Balance as at the end of the year 1,20,00,000 1,.200.00 1,20,00,000 1.200.00

Rights, preferences and restrictions attached to shares

The Company has only one class of equity shares having a par value of % 10 per share. Each shareholder is entitled to one vote per share held. In the event of
liquidation of the Company, the equity shareholders are eligible to receive remaining assets of the Company, after distribution of all preferential amounts, in
the proportion to their shareholding.

Of the above equity shares, 11,999,990 (March 31, 2023: 11,999,990) shares of % 10 each are held by the Holding Company, Cummins India Limited . Of the
remaining 10 equily shares, 5 equity shares each are held by Mr. Vivek Shouraiah Malapati and Cummins India Limited jointly(March 31, 2023: 5 equity
ghares each are held by Ms. Shveta Arya and Cummins India Limited jointly ) and 5 equity shares each are held by Mr. Madankumar Kotragauda Patil and
Cummins India Limited jointhy.

No shares have been allotted as fully paid-up shares by way of bonus issues nor has any bought back of shares happened during the period of five years
immediately preceding the reporting date.

Details of shares held by the promoter holding more than 5% of the aggregate shares in the Company

As at As at
March 31, 2024 March 31,2023
Nos. % Nos. %
Equity shares of % 10 each fully paid
Cummins India Limited (Refer note ¢ above) 1,19,99,990 100.00% 1,19,99,990 100.00%
Cummins India Limited jointly held by Shveta Arya - 0.00% 5 0.00%
Cummins India Limited jointly held by Vivek Shouraiah Malapati 5 0.00% . 0.00%
Cummins India Limited jointly held by Madankumar K. Patil 5 0.00% 5 0.00%
Other equity % Lacs
As at As at

March 31, 2024 March 21.2022
Opening balance 1,302.52 790.24
Profit for the year 995.76 495.15
Other comprehensive income for the year 43.51 17.13
Closing balance 2,341.70 1,302.52

Description of nature and purpose of each reserve

Retained earnings:
Retained earnings are created from the profits of the Company, as adjusted for distribution to owners, transfer to other reserve, remeasurement of defined
benefit plans etc.

Provisions ¥ Lacs
As at As at

March 31, 2024 March 31,2023
Provision for post retirement benefit and compensated absences (Refer note 30 (B) 363.24 376.36
363.24 376.36

Current provisions
Provision for gratuity 46.76 21.52
Provision for compensated absences 13.89 7.03
60.65 28.55

Non-current provisions

Provision for gratuity 5 240.71 271.79
Provision for compensated absences = = = 61.88 76.02
o A02.59 247.81




Cummins Sales & Service Private Limited

Material accounting policies and other explanatory information for the year ended March 31,2024

16.

Trade payables

- Total outstanding dues of Micro enterprises and small enterprises

- Total outstanding dues of Creditors other than Micro enterprises and small enterprises

- Trade payables to related party (refer note 31)

X Lacs

As at
March 31, 2024

As at
March 31,2023

89.50 89.45

212.04 184.05

2,725.49 1,561.26
3,027.03 1.83&

The dues to micro and small enterprises as required under the Micro, Small and Medium Enterprises Development Act, 2006 to the extent information available

with the company is given below:

1. Current Year- Agcing for trade payahle

Outstanding for the following periods from due date of payment

T ] Unbilled Not Due Less than 1 1-2 years 2-3 years | More than 3 years Total
(@) Undisputed dues - MSME 89.50 = - 89.50
(ii) Undisputed dues - Others 73.77 1,080.03 873.70 - 0.13 2,937.53
(iii) Disputed dues - MSME - - - - - =
(iv) Disputed dues - Others - - - - -
2. Previous Year- Ageing for trade payable
Particulars Outstamding for the following periods from due dale of payment

Unbilled Not Due Less than 1 1-2 years 2-3 years | More than 3 years Total
(i) Undisputed dues - MSME 83.11 6.34 - - - 89.45
(ii) Undisputed dues - Others 152.07 020.07 671.55 - 2.52 1,746.21
(iii) Disputed dues - MSME - - - - = = -
(iv) Disputed dues - Others - . - - - -

As at As at

Partuculars March 31,2024  March 31,2023
Total outstanding dues of micro and small enterprises 89.5 89.4
1. Principal amount 89.5 89.45
2. Interest accrued - 1.0
3. Payment made to suppliers (other than interest) beyond the appointed day, during the 3.8 33.2
4. Interest paid to suppliers under MSMED Act, 2006 (other than section 16) - -
5. Interest paid to suppliers under MSMED Act, 2006 (section 16) - -
6. Interest due and payable to suppliers under MSMED Act, 2006 for the payments 1.0 1.0
7. Interest accrued and remaining unpaid at the end of the year to suppliers under 1.0 1.0

Note: Trade payables are non-interest bearing and are normally settled at 60 days terms. For terms and conditions and transactions with related party refer note 31.

Ch arlere,
h -
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Cummins Sales & Service Private Limited

Material accounting policies and other explanatory information for the year ended March 31,2024

17.

18.

19.

Other current financial liabilities

Employee related payables

Others

Other current liabilities

Statutory dues
Unearned revenue

Advances from customers

Current tax Liability (net)

Provision for income tax (Net of advance

tax)

¥
s 2026E | €
\;iune L ;;’«

’."1-

(This space has been intentionally left blank)

“/'

T Lacs

As at
March 31, 2024

As at
March 31,2023

321.19 247.37
. 0.36
321.19 247.73
¥ Lacs
As at As at

March 21, 2024

March 31,2023

109.52 86.81
348.79 404.72
540.68 304.98
aof.a0 706.51
¥ Lacs
As at As at
March 31,2024  March 31,2023
24.06
- 24.06




Cummins Sales & Service Private Limited

Material accounting policies and other explanatory information for the year ended March 31,2024

20 Revenue from operations

Sale of traded goods*
Sale of services

T Lacs

Year Ended
March 31, 2024

Year ended
March 31,2023

16,605.44 11,676.13
3,297.05 2,874.93
19,902.49 14,551.06

* The Company trades in numerous components which are used in the repair and maintenance of generator and related machinery. Since, these traded
goods fall under the category of ‘Spare Parts’, thus a detailed disclosure of type of spare parts sold would be voluminous in nature, hence,has not been

given. Refer note 35 for additional disclosures.

21 Other income

Interest income on security deposits

Rental Income

Interest on Income Tax Refund

Gain on sale of property, plant and equipment

22 Purchase of traded goods and services

Purchase of traded goods
- spare parts and consumables*

Direct expenses
- repair charges for job works

T Lacs

Year Ended
March 31, 2024

Year ended
March 31,2023

6.29 2.09
13.01 6.83
= 12.00
3.31 1.20
22,61 22.12
¥ Lacs
Year Ended Year ended

March 31, 2024

March 21,2023

14,515.18 11,262.53
549.53 377-34
15,064.71 11,639.87

* The Company trades in numerous components which are used in the repair and maintenance of generator and related machinery. Since, these traded
goods fall under the category of ‘Spare Parts’, thus a detailed disclosure of type of spare parts sold would be voluminous in nature, hence,has not been

given.

23 Change in inventories of traded goods

Inventories at the beginning of the year
Traded goods

Inventories at the end of the year
Traded goods

X Lacs

Year Ended
March 31, 2024

Year ended
March 31,2023

2,726.81 1,485.32
(2,947.74) (2,726.81)
(220.93) (1,241.49)

(This space has been intentionally left blank)




Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

24

25

Employee benefit expenses

T Lacs

Year Ended
March 31, 2024

Year ended
March 31,2023

Salaries, wages and bonus 1,941.24 1,708.99
Gratuity 64.73 39.97
Contribution to provident and other funds 124.94 110.83
Staff welfare expenses 76.14 45.49
2,207.05 1,905.28

Finance costs % Lacs

Year Ended Year ended
March 31, 2024 March 31,2023

Interest cost 3.18 8.29
Interest expenese on lease liability 59.42 36.68
62.60 44.97

(This space has been intentionally left blank)
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Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

26 Other expenses X Lacs

Year Ended
March 31, 2024

Year ended

March 31,2023

Communication expenses 48.78 48.25
Sales promotion and advertisement 6.23 4.17
Legal and professional fees 172.80 199.94
Travelling and conveyance 294.77 248.39

Repairs and maintenance
-Others 24.55 17.30
Housekeeping Expenses 32.60 26.04
Computer Support Services 84.44 67.86
Provision for doubtful debts and advances 26.50 47.74
Power and fuel consumed 22.18 22.36
Printing and stationery 16.49 10.50
Rent (short term leases) 10.05 37.92
Service charges for business support 201.49 141.68
Insurance 64.54 66.37
Freight outward 74.66 70.67
Wages to casual labour 79-5¢ 71.81
Contracted security 62.25 58.13
Bad debts written off - 11.23
Payment to auditors (refer details below) 14.00 12.52
Gain/Loss of Written of Fixed Assets 0.09 0.21
Rates & Taxes 6.53 113.62
CSR Expense (refer details below) 6.13 =
Training Expenses 73.36 39.53
Miscellaneous expenses 8.68 55-35

1,330.70 1,371.59

Payment to auditors* % Lacs

Year Ended Year ended
March g1, 2024 March g1,2023

Statutory audit 10.20 10.50
Tax audit 1.80 1.50
Out of pocket expenses 2.00 0.52

14.00 12.52
* excluding applicable taxes
Corporate social responsibility
Accrual towards unspent obligations/(excess) in relation to:

- Ongoing project - -
Total - -
Amount required to be spent as per Section 135 of the Act 6.13 -
Add: Accrual of previous year unspent amount - =
Less : Excess spends in previous year - -
Amount spent during the year:

(i) Construction/acquisition of an asset - a
(i1) On purpose other than (i) above 6.13 -

Amount of cumulative excess at the end of the year

(This space has been intentionally left blank)




Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

27. Earning per share (EPS)

Earnings per share is calculated by dividing the profit attributable to the equity shareholders by the weighted average number of equity
shares outstanding during the year. The numbers used in calculating basic and diluted earnings are stated below :

Year Ended Year ended
March 31. 2024 March 31,2023
Profit for the year after taxation (% Lacs) 995.76 495.15
Weighted average number of shares outstanding during the year 1,20,00,000 1,20,00,000
Face value per share () 10.00 10.00
Earnings per share (Basic and Diluted) (%) 8.30 4.13

(This space has been intentionally left blank)




Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

28 Significant accounting judgements, estimates and assumptions

29.

-

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainity about these assumptions and estimates could result in outcome that require a material adjustment to the carrying amount of
assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimation on parameters available when the financial statements are prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or circumstances arising beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

Defined benefit plans (gratuity benefits):

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Discount rate is the parameter which is subject to change. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds. The mortality rate is based on publicly available mortality tables for India.
Mortality tables change only at interval in response to demographic changes. Future salary increases and gratuity increases are based on
expected future inflation rates. Further details about gratuity obligations are given in Note 30.

Allowance for doubtful debts

The allowance for doubtful debts reflects management’s estimate of losses inherent in its credit portfolio. This allowance is based on
Company’s estimate of the losses to be incurred, which derives from past experience with similar receivables, current and historical past due
amounts, write-offs and collections, the careful monitoring of portfolio credit quality and current and projected economic and market
conditions. Should the present economic and financial situation persist or even worsen, there could be a further deterioration in the financial
situation of the Company’s debtors compared to that already taken into consideration in calculating the allowances recognized in the financial
statements.

Leases

The Company determines the lease term as the non-cancellable period of a lease including any option to extend or terminate the lease, if the
use of such option is reasonably certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and thereby
assesses whether it is reasonably certain that any options to extend or terminate the contract will be exercised. In evaluating the lease term,
the Company considers factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the
termination of the lease and the importance of the underlying asset to operations, taking into account the location of the underlying asset and
the availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the lease term reflects the current
economic circumstances. The Company has applied an incremental borrowing rate for the purpose of computing lease liabilities based on the
rate prevailing in India. The incremental borrowing rate used was 8.5 to 10%

Contingent liabilities and commitments

¥ Lacs
Year Ended Year ended
March 31, 2024 March 31,2023
(a) Contingent liabilities
Bank guarantees 98.89 25.73
08.89 25.72

(b) Commitment
Estimated value of contracts remaining to be executed on capital account and not provided for: nil (Previous year Nil)

(This space has been intentionally left blank)
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Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

30. Employee benefit obligation

A. Defined contributions plans

The Company has recognised the following amounts in statement of profit and loss for the year :

T Lacs

Year Ended Year ended
Sr. No. Particulars March 31, 2024 March 21. 2022
i) Employees provident fund 121.38 98.04
ii)  Employees state insurance 3.56 5.28
124.04 103.32
B. Defined benefits plans
The following figures are as per actuarial valuation, as at the Balance Sheet date, carried out by an independent actuary:
a. The amount recognised in the Statement of Profit and Loss:
< Lacs
Year Ended Year ended
Sr. No. Particulars March 31, 2024 March 31,2023
i) Current service cost 44.06 44.68
ii)  Interestcost 20.67 18.18
iii)  Actuarial (gains)/losses reclassified to other comprehensive income (58.14) (22.89)
6.59 39.97
b. The amount recognised as other comprehensive income:
¥ Lacs
Year Ended Year ended
Sr. No. Particulars March 31, 2024 March 31,2023
i) Actuarial (gains)/losses (58.14) (22.89)
(58.14) (22.89)
c. Areconciliation of opening and closing balances of the present value of the Defined Benefit Obligation (DBO):
T Lacs
As at As at
Sr. No. Particulars March 31, 2024 March 31,2023
Opening defined benefit obligation 293.32 265.95
i) Current service cost 44.06 44.68
ii)  Interest Cost 20.67 18.18
iii)  Actuarial (gains) / losses (58.14) (22.89)
iv)  Benefits Paid (12.44) (12.61)
Closing defined benbefit obligation 287.47 293.31
Current defined benefit obligation 46.76 21.52
Non-current defined benefit obligation 240.71 271.79
d. Expected benefit payments for the next year:
< Lacs
As at As at
Sr. No. Particulars March 31, 2024 March 21. 2023
i) Expected benefit payments for the next year 48.34 22,29
48.34 £2.29
e. Following are the Principal Actuarial Assumption used for gratuity and compensated absences as at the balance sheet date:
Year Ended Year ended
Sr. No. Particulars March 31, 2024 March 31, 2022
i) Discount rate 6.90% 7.20%
ii)  Salary escalation rate 7.00% 9.00%
iti)  Withdrawal rate 15.00% 8.00%

iv)  Mortality rate Indian assured lives mortality

(2006-08) (modified)ult

Indian assured lives mortality

(2006-08) (modified)ult

The estimates of future salary increases considered in actuarial valuztion_takes into account inflation, seniority, promotion and other relevant factors.
\ VOIMOAAEL X
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Cummins Sales & Service Private Limited

Material accounting policies and other explanatory information for the year ended March 31,2024

31.

Related party disclosures

a) Name of the related party and nature of relationship where control exists

b)

i

B o

0

Bl

=

iii)

Name of related party
Cummins Inc.

Cummnins India Limited

Valvoline Cummins Private Limited
Cummins Technologies India Private Limited
Mr. Ashish Taneja

Mr. Madankumar Kotragauda Patil
Ms. Shveta Arya

Ms. Mrudul Jatin Bhatia

Ms. Sanjit Kaur Batra

Mr, Vivek Shouraiah Malapad

Mr. Ravinder Singh Rana

Mr.Nitin Narendra Prabhu

Ms. Himanshi Dhyani

Mr. Deenadayalan Mani

Mr. Gauray Jain

Nature of relationship

Ultimate holding company

Holding Company

Joint Venture of holding company

Fellow Subsidiary of holding company

Director

Director

Director (up to 5th April 2023)

Director

Director

Director

Chief financial officer (up to 29th April 2023)

Manager and Key management personnel (upto 6th July, 2023)

Company Secretary and Key management personnel (w.e.f. 31 January 2023)
Manager and Key management personnel (w.e.f. 26th October, 2023)

Chief Finance Officer and Key management personnel (w.e.f. 8th August, 2023)

The following table provides the total amount of transactions and balances with related parties pertaining to the relevant financial year:
¥ Lacs
. Year Ended Year oncled
Nature of transaction Name of the party March 31,2024 March 31,2023
Sales and purchases of goods and Services
Sales of goods and services Cummins India Limited 3,61193 3,152.67
Cummins Technologies India Private Limited 24.69 20.39
3.636.62 3,173.06
Purchases of goods and services Cummins India Limited 12,331 38 8,839 90
Valvoline Cummins Private Limited 2,143.78 1,897.16
Cummins Technologies India Private Limited 213 106
14.478.28 10.740.12
Purchase of software licenses Cummins Inc 3.31 351
Directors sitting fees Directors sitting fees 045 0.15
Outstanding balances arising from sales/purchases of goods and services
Name of the Party Niaiture of Fransackbo Year Endeid Year ended
March 31, 2024 March 31, 2023
Trade payable (purchases of goods and services) ~ Cummins India Limited 2,251 28 1,460.76
Valvoline Cummins Private Limited 473 88 100,20
Cummins Technologies India Private Limited 0.33 0.31
2.725.49 1,561.27
Trade receivables (sale of goods and services) Cummins India Limited 135.65 22 06
Cummins Technologies India Private Limited 0,56 0.56
136.21 22.62

Terms and conditions of transactions with related parties:
Includes remuneration paid to key managerial personnel

The salés b and purchasen from rolabed partivs mchuding services are mode an trrine squivalent o thoss tht preval in srm's larigth tronsasks
the year end are upsecurd and intevest free and settlomant oocurs in cosh There have besn oo guarantoss provided or recsived frsin a
pryobibes, For the poriod ended March 51, 2024, the Company has not recorded amy impairmeit of peesival los ralating to ameants awned by
nil) This ssesarrent ks undertaken each finnneis] year through examining the nanclal pesition of tha relnted prrty and tie markst i wh

Does not include ¥ 0.00 lakh (previous year : X 3.33 lakh) towards engine business comission

ens. Cutstand ing balances at
riy mitlated pacty necoivables or
related parties (March ;1, 2oeg:
ich ther rolated party oparatos.

KMP's also participate in post-employment benefit plans and other long term benefits provided by the company. The amounts in respect of these towards the KMP's cannot
be segregated as these are based on actuarial valuation for all employees of the Company.

iv) Does not include the accured income of 74 01 (Previous year : ¥ 49,82 lakh) to Valvoline Cummins Private Limited




Cummins Sales & Service Private Limited
Material accounting policies and olher explanatory information for the year ended March 31,2024

32.

33.

@

(ii)

(iii)

34.

a)

i)

i)

iii)

Segment information

The Company is of the view that it operates in one segment viz. 'Sale of Engine Spare Parts & related Services' and hence no disclosure has been made.
Fair value disclosures

Fair values hierarchy
Finnneinl ossets nnd financial lizbilities measured a1 fair value in the staterment of finuneinl position are grouped into three Levels of a fair value hierarchy. The three levels
are dolined based on the ghservabili tv of significant inputs to the messurement, o5 follows:

Level 1: quated prices (u nedjusted) in netive markets far financial instruman s,

Level 2: The fair value al financial instruments that are not traded in am wolive market is determined using yaluation techniques which maximise the use of observable
market data rely as it &5 passible on entity specific estimates,

Level 3: I one or more of the significant inputs is not based an tihservalle market data, the instrument is ineluded in level 3.

Financial assets and labilities measured at fair value - recurring fair value measnrements
The Company does not have any financial instruments which a e measured at Fair value eithpr through statement of profit and loss or through other comprehensive
income,

Fair value of instruments measured at amortised casn
All financial asscts and finnnebal liabilitics ore fecorded ot amortised cost the details of which are given below:
The management assessed that the fair values of these fag ncial instruments approximate their earrying values.

% Locs
lrlﬂh:ulnm March 31, 2024 March 31, 2023
Financial assets

Non current financial assets

Other non-current 56.81 49.84
Current financial assets

(a) Trade receivables 3,161.75 1,922.19

(b) Cash and cash equivalents 811.78 542.46

(c) Other Financial assets 89.05 64.62
Total 4,119.39 2,579.11
Financial liabilities

Lease liability 548.77 275.66
Current financial liabilities

Lease liability 99.76 72.96
Trade payables 3,027.03 1,835.66
Other financial liabilities 321.19 247.73
Total 3:996.7 2,432.01

Financial risk management

Financial risk factors:
The Company’s activities €xpose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk and price risk), credit risk and liquidity risk.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate beeause of changes in market prices.
Market risk comprises three types of risks as follows

Interest rate risk

Interest rate risk & the fair valye of futuee cash flows of o financisl instrument whieh will fluctunte because of changes in the ninrket interest rates. The Company’s
Imvestments in fived deposits py interest ot fived interest rates. Though campany has a borrowing facility in terms of working capital demandd laum, the utilisation of eredit fe
minimal, Thus managing its intercet rate tisk.

The folleving table demonstrates the semsitivity of interest payable:

X Lacs
Year Ended Year ended
March 31, 202,
Interest rate % change 20 N March 31, 2023
Effect on Profit Effect on Profit
before tax before tax
1% Increase (0.35) (0.02)
9.00% 1% Decrease 0,55 0.02
1% Increase (0.35) (o.og)
9.00% 1% Decrease 0.35 0.92
—
Foreign currency risk

The Company is not exposed to foreign currency sensiltivity as it does not have any finacnial assets or Labilities denominated in foreign currency.

Price risk

The Company doesn't hive an
instruments. Thus, there is o material pri

¥ investminy

Henee, due ta its im material value, 1o sensitivity dnls is being diselosed, i

ather than fixed deposits issued as security deposits to customers. These fixed deposits are fixed interest rate bearing
ce risk.




Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

b)

c)

Credit risk

Credit risk is the risk that counterparty will not meet its obligation under financial instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk primarily from trade receivables and other receivables. The Company’s maximum exposure to credit risk is limited to the carrying amount of financial assets
recognised at year end, as summarised below:

X Lacs
As at As at
March 31, 2024 March 31,2023

Non-current financial assets
Other financial assets 56.81 49.84
Current financial assets
Trade receivables 3,161.75 1,922.19
Cash and cash equivalents 811,78 542.46
Other financial assets 89.05 64.62

4,119.39 2,579.11

The Company continuously monitors defaults of customers and other counterparties and incorporates this information into its credit risk controls. Where available at
reasonable cost, external credit ratings and/or reports on customers and other counterparties are obtained and used. The Company’s policy is to deal only with creditworthy
counterparties.

In respect of trade and viber receivables, the Company is nol exposed to any significant credit risk expasure to any single counterparty or any group of counterparties hoving
similar characteristies. Trade receivables consist of 4 large number of customers in various industiries. Based on historical infarmalion about customer defaull rales,
management vonsiders the eredit quality of trade reseivables that are nol past due or impaired.

Senior management is responsible for managing and analysing the credit risk for each new customer before standard payment, delivery terms and conditions are offered.
The Company assesses the credit quality of the customer, taking into account its financial position, past experience and other factors. Individual risk limits are set based on
internal or external assessment. The utilisation of credit limits is regularly monitored.

An impairment analysis is performed at each reporting date for all customers. The maximum exposure to credit risk at the reporting date is the carrying value of each class of
financial assets.

The credit risk for cash and cash equivalents is considered negligible, since the counterparties are reputable banks with high quality external credit ratings.
An impairment analysis is performed at each reporting date on an individual basis for all customers.
Liquidity risk

Cash flow forecasting is performed by treasury function. Treasury monitors rolling forecasts of the Company’s liquidity requirements to ensure it has sufficient cash to meet
operational needs. Such forecasting takes into consideration the compliance with internal cash management policy.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

% Lacs X Lacs

As at March 31, 2024 O derand Less than 3 months 3-12 months 1-5 years >5 years Total
Borrowings - = - - -
Trade payables - 3,027.03 - - 3,027.03
(Other financial liabilities - 321.19 - - - 321.19
Leage liability 2454 74.83 360.47 17030 GgB.cg
March 31,2023 On demand Less than 3 months  3-12 months 1-5 years >5 years Total
Borrowings - - - - - "
Trade payables 1,835.66 - - 1,835.66
Other financial liabilities 247.73 - - - 247.73
Lease lability - 1844 54.72 158,42 11724 34863

b - A
> Q;:_n_zee / E"’.-x {
Sl Pune ¥
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Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

d) Capital Management

“The Company’s objectives when managing capital are to provide maximum returns to shareholders, benefits to other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital. The Company manages its capital structure and makes adjustments in light of changes in economic conditions.

The gearing ratio is calculated as net debt divided by total capital. Net Debt is calculated as total borrowings less cash and cash equivalents. Total capital is calculated as
equity as shown in the balance sheet plus all other equity reserves attributable to equity holders of the Parent Company.

X Lacs
As at As at
March 21. 2024 March 21, 2023

Borrowings - #
Less: Cash and cash equivalents (811.78) (542.46)
Net Debt (811.78) (542.46)
Equity and other equity 3,541.79 2,502.52
Equity+Net debt 2,730.00 1,960.06
Net Gearing ratio 0.00% 0.00%

Gearing ratio is not calculated as there are no borrowings in the current and previous year.

(This space has been intentionally left blank)




Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

35
A

Revenue related disclosures

Disaggregation of revenue

Revenue recognised mainly comprises of sale of traded goods and sale of services. Set out below is the disaggregation of the Company’s revenue from

contracts with customers:

T Lacs

Particulars

Revenue from contracts with customers

Year Ended
March 31, 2024

Year ended
March 31, 2023

(i) Sale of products 16,605.44 11,676.13
(ii) Sale of services 3,207.05 2,874.93
Total revenue covered under Ind AS 115 19,902.49 14,551.06
Particulars Year Ended Year ended

Timing of revenue recognition

March 31, 2024

March 31, 2023

Goods transferred at a point in time 18,317.04 13,124.46
Services transferred over time 1.585.45 1.426.
Revenue from contracts with customers * 19,902.49 14,551.0
Set out below is the amount of revenue recognised from
Amounts included in contract liabilities at the beginning of the year 404.72 364.66
Performance obligations satisfied in previous years - -
Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price
¥ Lacs
Particulars Year Ended Year ended
March 31, 2024 March 31, 2023
Revenue as per contracted price 20,197.70 14,811.92
Adjustments
Sales return (295.21) (260.86)
Discounts
Liquidated damages
Others
Revenue from contracts with customers 10.902.40 14.551.06
Contract balances
The following table provides information about receivables, contract assets and contract liabilities from contract with customers:
¥ Lacs
Particulars As at As at
March 312024 21 March 2023
Contract liabilities
Advances from customers 540.68 304.98
Unearned revenue 348.79 404.72
Contract liabilities - .
Total contract liabilities 889.47 709.70
Contract assets
Trade receivables 70.71 =
Less: Loss allowance = -
Net Contract assets 70.71 -
Receivables
Trade receivables 3,208.25 2,032.19
Less: Loss allowance (136.50) (110.00)
Net receivables 3,232.47 1,922.19
Significant changes in the contract assets and the contract liabilities balances during the year are as follows:
¥ Lacs
Particulars As atMarch 31 2024 As at 31 March 2023
Contract Liabilities Comtract Linbilitles
Advances from | Uneamed Advanices from | Unearned revenue
consumers revenue consumers
Opening balance 304.98 404.72 53.04 364.66
Addition during the yviar 540.68 348.70 304.08 404.72
Beversed during the yenr
Revenue recognised during the year (304.98) (404.72) (53.04) (364.66)
Closing balance 540.68 348.79 304.98 404.72
The Company has allocated transaction price of ¥ 343?9.;“%1(;]&{ .[_;;'L ':'lll_zj-x{__.pq.?z Lacs ) to unsatisfied performance obligation related to
service which will be satisfied in next year. G W iilda i Bomt i

f

T T
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Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

36 Lease accounting

i) Lease Liabilities presented in Balance Sheet

¥ Lacs
Particulars As at As at
March 31 2024 March 31 2023
Lease Liabilities (Current) 99.77 72,96
Lease Liabilities (Non-Current) 548.77 275.66
Total 648.54 348.62
ii) Future minimum lease payments as at 31 March 2024 were as follows:
¥ Lacs
Particulars ‘Within 1 year One to five years After 5 years
Lease Payments 158.79 516.43 208.70
Finance charges (59.03) (146.96) (29.40)
99.76 369.47 179.30
iii) Total cash outflow for leases for the year ended Mar 31 2024 was Rs.153.45 lacs (31 March 2023:X 146.55 lacs lacs).
iv) Additional Information on the right-of-use assets is as follows:
X Lacs
Particulars Carrying Amount Depreciation Expense
As at As at As at As at
March 31 2024 March 31 2023 March 31 2024 March 31 2023
Buildings 600.23 305.29 116.69 107.61
Total 600.23 305.29 116.69 107.61
v)  Additions to the right-of-use assets during the year were Rs 411.64 lacs (31 March 2023:% 78.49 lacs lacs).
vi) Amounts recognised in the statement of profit and loss
The statement of profit and loss shows the following amounts relating to leases:
Particulars As at As at
March 31 2024 March 31 2023
Depreciation charge of right-of-use assets
Buildings 116.69 107.61
Interest expense (included in finance costs)
Buildings 50.42 36.68

vii) Operating leases
The Company has entered into cancellable lease for office premises and machinary. Lease expense for the year ended 31 March, 2024
amounts to Rs.10.05 Lacs (31st March,2023 — Rs.37.92 Lacs).

(This space has been intentionally left blank)
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Cummins Sales & Service Private Limited
Material accounting policies and other explanatory information for the year ended March 31,2024

37.

38.

39

Expenditure in foreign currency (on accrual basis)

Purchase of software licenses

Transfer pricing

X Lacs
Year Ended Year ended
March 31, 2024 March 31,2023
331 351
3.31 3.51

Per transfer pricing legislations, the Company is required to use certain specific methods in computing arm's length prices of international transactions with associated enterprises and maintain adequate
documentation in this respect. The legislations require such information and documentation to be contemporaneous in nature The Company has appointed independent consultants (the 'Consultant®) for
condueting the Transfer Pricing Study (the ‘Study') to determine whether the transactions with associate enterprises undertaken during the financial year are on an "arm'’s length basis”, Management is of
the opinion that the Company's transactions are at arm's length and requires no transfer pricing adjustments.

Disclosure of following ratios

Year ended | Year ended
Numerator Denominator March March % Variance Reason for variance
2.2024 1 31,2023

{a) Current Ratio Current Assets Current liability 1.74 182 -4% |NA

{11} Debt-Equity Ratio Total Debt Shareholder’s Equity 0.8 0.14 31% | Lease liability has increased on account of
agreements renewal

(c) Debt Service Coverage Ratio Eamnings available for debt service  |Debt Service 19.33 15.55 24% |NA

(d) Return on Equity Ratio Net Profits after taxes(-) Prefe Average Shareholder’s Equity 033 022 49% |Profit for the FY 2023-24 has increased

Dividend (if any)
(e) Inventory turnover ratio Cost of goods sold OR sales Average Inventory 585 5.54 6% [NA
(f) Trade Receivables turnover ratio | Net Credit Sales/total sales Avg Accounts Receivable 7.83 8.36 -6% |NA
A Trade Payabl - i ini i

(%) Trncls payables turnover ratio Net Credit Purchases verage Lrade Payables 597 882 32% | Leveraging cash flows resulted in increase in
Ppayables at year closing

{11] Net capital turnover ratio Net Sales ‘Working capital 5.93 587 1% |NA

{i}xet profit ratio Net Profit Net Sales 0.05 003 47% | Profit for the FY 2023-24 has increased

£1) Return on Capital employed Earning before interest and taxes Capital Employed 0.33 026 28% [Profit for the FY 2023-24 has increased

(k) Return on investment Earning before interest and taxes Total Assets 016 012 30% | Profit for the FY 2023-24 has increased

(This space has been intentionally left blank)
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40

(2)The quarterly returns/ statement of current assets filed by the Cummins Sales & Services Private Limited with banks or financial institutions is not in agreement with books of account

t Lacs
Qu = [f23 7] [Ty
5 Finished Sundry |Sundry Finished |[Sundry |Sundry Finished [Sundry (Sundry Finished |Sundry Sund.ry
Particulars Goods Debtors |Creditors |Goods |\Debtors |Creditors |Goods Debtors |Creditors |Goods Debtors |Creditors
As per Financials 2349.10{ 2298.85 2144.9) 1876.16 2709.24 1218.29 2079.04 3073.16 1950.01, 2739.76 3186.76 2887.39)
As per Stock 2349.10]  2328.72 2144.91 1876.16 2712.61 1218.29 2079.04 2083.12 1050.01 2770.76 2102.41 2REa1|
Variance 0.00 -20.87 0.00 0.00 -3.37 0.00 0.00 -9.96 0.00 0.00 -6.65 -0.02

(i) The reason for variance in sundry debtors is majorly due to regrouping of customer advances and provision for doubtful debts.

41 Additional regulatory information required by Schedule ITT

(i) Details of benami property held
No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made

thereunder.

(ii) Borrowing secured against current assets
The Campany has borratings (mim banks on the basis of security of current assets. The quarterly statements of current assets filed by the Company with banks are generally in agreement with

the be=oks of accounts | Rofer aote 40).

(iii) Wilful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority in current year and previous year

(iv) Relationship with struck off companies »
‘The Company has no transactions with the companies struck off during current year and previous year under Companies Act, 2013 or Companies Act, 1956.

(v) Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under the Companies Act, 2013.

(vi) Compliance with approved scheme(s) of ar
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(vii) Utilisation of borrowed funds and share premium

The Chiengia ny i et addvancesd & kaned or i nvested fundi 1o any ot her persanis) ar eatityfles, insluding &reign entities (Intermediaries] viith the #sderstanding that the Intermediary shall:
a. dimecily or indirectly Jendar | mosst in other pestons arentities iherdified in 2my manner whatioover by aros behalf of the Company (Ultimats Beneficiaries) o

U, jprovid a ny guaraiitee, socumliy or the like to or on bekaliof the nlemess berefisiaries

The Company has not received any fund from any person(s} or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the
Company shall:

a. directly or indi pexthy lémwl or invest in other persans arentities identigind in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b. provide any guaramtis, sacwrity or the like o behalfof the ultimats bancFiciaries

(viii) Undisclosed income
There is no income surrendered or disclosed as income during the current or Pprevious year in the tax assessments under the [ncome Tax Act, 1961, that has not been recorded in the books of
account.

(ix) Details of crypto currency or virtual currency
The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

{xh Vielmatiow of FPEE, intangibls aseet and investment property
The Company has mol reval ned s peapey, plant and equipment (including right-of-use assets) or intangible assets or both during the current or Pprevious year.

(1] Thtle dleels of immenghle jiopertics not beld in mame of the sompany
Thero are no immmovalile properie (olher than peopeiiss where thee conriany is the lessee and the lease agreements are duly executed in favour of the lessee, as disclosed in note 3(c) to the
snadabine finsncial statnmenzs) owsid by te Company,

(xikh Resgiciration of charges ar satisfast|on with Registrar of Comgianies
There e mocharges which aime yot i bie regietered wit b the Hegssirar of Companies beyond the statutory period.

(xiii) Utilisation of borrowings availed from banks
T cormngiany hzs aot availaed any term Iam fearrewissd aay funds from the bank except the Working Capital Demand Loan/Cash Credit limit set up with HDFC Bank. The said is limit is utilised
whlly for the purpaseof meeting woring cagital reguiremsnts.

F.or Pric'e Wa.terhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors of
Firm Registration Number: 304026E/E-300009 Cummins Sales & Sérviamriag b Limited
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